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Network Codes — good thing

« A common market...
— Efficient use of resources
« Cost efficiency
» Lowest environmental impact to lowest cost
e ... calls for common rules...
— Level playing field
— Facilitate cross border trade

» ... that are parsimonious and general
— To solve what the market cannot do by itself
— Access to transmission capacity in all time frames
— TSOs nominates guaranteed capacity DA and ID
— Should also apply for the forward market
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FCA according to Swedenergy

* New rules — please do not disturb
— Make use of current structure as far as possible e.g. current products and trading places
— TSOs should auction EPADs in the Nord Pool exchange area
— Pre-determined schedule for e.g. time, products and volumes

« Other models are not interesting or sufficient

— PTR — “forward to the past”

— FTR — possible negative impacts on Nordic System price

— Market Making
« A market solution, i.e. do not call for regulation
» Adds no new capacity
* Who should decide on the services for the MM to povide? (implicit price regulation)
* No link to congestion rents
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